4 


FD-350 (Rev. 5-B-81) , SALE . s 3 


{indicate page, name of 
newspaper, city and state.) 


1 - d a (^) 


Us Gene A 
Far M 


(Mount Clipping in Space Below). 


© BA M- 25872 6-2. 

[SEARCHED == pp = 
per VE 
he SEP 2 2007 i| 


EBE- NEW VapL if 


b6 
b7C 


Search - 9 Results - follieri > 


e Page 1 of 5 


“LexisNexis® Total Research System Switch Client | Preferences | Sign Off } [|Help 
| My Lexis™ | Search | Research Tasks | Get a Document Y shepard's? VAlerts Y Dossier | D 


Source: News & Business > Combined Sources > News, Most Recent 90 Days (English, Full Text) HI 
Terms: follieri and clinton (Edit Search | Suggest Terms for My Search) 


+ Select for FOCUS" or Delivery 
F 


* 


Bill Clinton's aide facilitated messy deal The Associated Press September 26, 2007 
Wednesday 2:34 PM GMT 


Copyright 2007 Associated Press 
All Rights Reserved 
The Associated Press 


September 26, 2007 Wednesday 2:34 PM GMT 
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BODY: 


For the past six years, the road to Bill Clinton has often run through Douglas Band, a 34- 
year-old former White House intern who has helped manage Mr. Clinton's time, 
accompanied him around the world and even fielded some of his calls. 


Two years ago, Mr. Band befriended a handsome and charming Italian businessman named 
Raffaello Follieri. The young Italian, now 29 years old, had moved to New York in 2003 to 
launch a business buying and redeveloping Roman Catholic Church properties. He claimed 
close ties with Vatican officials that would smooth the way for deals, according to business 
associates and material issued by his company, Follieri Group LLC. He also said he could 
help Mr. Clinton's wife, Sen. Hillary Rodham Clinton, with Catholic voters during her 
presidential campaign, people in the Clinton camp recall. 


As a gatekeeper to the former president's web of business and charitable enterprises, Mr. 
Band helped Mr. Follieri get into business with Mr. Clinton, according to people involved 
with the three men. In 2005, Yucaipa Cos., a Los Angeles investment firm where Mr. Clinton 
has been a partner and a senior adviser, agreed to invest up to $100 million in Mr. Follieri's 
church-property venture. 


Later, Mr. Band helped Mr. Follieri secure several million dollars more from Michael Cooper, 
a Toronto real-estate executive and supporter of Mr. Clinton's humanitarian initiatives. Mr. 

Band received $400,000 from Mr. Follieri for arranging that deal. Mr. Band's connection to 

Mr. Follieri was reported in Il Sole/24 Ore, an Italian newspaper. 


These days, the Clinton camp's relations with Mr. Follieri are in tatters. Yucaipa managing 
partner Ron Burkle, Mr. Clinton's longtime friend, has sued Mr. Follieri in Delaware state 
court for allegedly misappropriating at least $1.3 million. The lawsuit claims Mr. Follieri used 
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Yucaipa's investment money to fund a lavish lifestyle that included a Manhattan penthouse, 
five-star meals and private jets for Mr. Follieri and his girlfriend, actress Anne Hathaway. 
Mr. Follieri has denied any wrongdoing. Mr. Cooper has demanded his money back. 


Since leaving the White House, Mr. Clinton has earned more than $40 million giving 
speeches, has raised billions of dollars for his own charitable foundation and other causes, 
and has entered into business relationships with Mr. Burkle and others. Wednesday, heads of 
state, business leaders and other notables were set to gather in New York for the annual 
meeting of the Clinton Global Initiative, an organization that obtains charitable pledges from 
various sources. 


Mrs. Clinton's presidential run is likely to draw scrutiny of her husband's recent activities. 
Jay Carson, Mr. Clinton's spokesman, said in June that while the former president had met 
Mr. Follieri a few times, "he obviously meets hundreds of people every day, and does not 
know him well." 


His aide Mr. Band referred questions about the Italian businessman to Mr. Carson. In written 
responses, Mr. Carson said Mr. Band "became friendly" with Mr. Follieri, who "explained to 
Doug and others his unique business opportunity" for buying Catholic Church properties. 
"Doug and others made introductions for Raffaello." He added that Mr. Band didn't keep the 
$400,000 sent him by Mr. Follieri for arranging Mr. Cooper's investment. 


Mr. Follieri declined to discuss his dealings with Mr. Band. 


Mr. Band, a Florida native, joined the Clinton administration as an intern in 1995 and rose to 
become the president's personal aide. In 1998, he was interviewed by investigators for 
independent counsel Kenneth Starr, who were looking into Mr. Clinton's relationship with 
Monica Lewinsky. Mr. Band told them he got to know Ms. Lewinsky at the White House and, 
at her request, had accompanied her to the 1995 White House ball, according to an interview 
memorandum prepared by investigators. 


When Mr. Clinton left office in 2001, Mr. Band stayed with him. Without his young aide, Mr. 
Clinton said in a 2003 speech, "I could not get through the day." Adds one longtime Clinton 
associate: "When Doug calls up, it's like having the president call up." 


As he embarked on his post-presidency life, Mr. Clinton and his wife had relatively few 
assets and millions of dollars in legal bills. Over the next half decade, he hopscotched the 
globe, often with Mr. Band at his side, giving speeches at up to $450,000 a pop. He raised 
large sums for his library and his foundation and snagged nearly $10 billion in commitments 
through the Clinton Global Initiative. 


To help keep Mr. Band from accepting job offers in the private sector, arrangements were 
made to supplement his income, people familiar with the matter say. Mr. Burkle's Yucaipa 
operation, for example, paid Mr. Band through a company called SGRD, these people say. In 
2001, Mr. Band and a family member set up two entities in Florida using the SGRD name, 
public records indicate. Mr. Clinton's spokesman didn't respond to questions about Mr. 
Band's financial relationships, other than the one with Mr. Follieri. 


When Mr. Follieri arrived in Manhattan in 2003, he had big ambitions. Citing the changing 
demographics of many U.S. Catholic dioceses and the litigation costs of the church's sex- 
abuse scandals, he told potential investors that the church needed to sell lots of property. 
Buying such properties and redeveloping them could help both the church and urban 
communities where many of properties were located and would produce tidy profits for 
investors, according to Follieri Group marketing material and presentations. 


A resume posted on the company's Web site says that while Mr. Follieri was attending the 
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. University of Rome in the late 1990s, he founded a cosmetics company called Beauty Planet 
that attained "tremendous success" and licensed a line of products to "an internationally 
renowned hairstylist." Beauty Planet financial records on file in Italy indicate that the firm 
was small and had three straight years of losses, although Mr. Follieri has told people the 
company was ultimately profitable. 


Mr. Follieri's resume also says he worked as executive vice president of EFFE Holdings, "a 
London based, privately held investment firm" that "purchases large real estate packages 
from government holdings in Europe and the Middle East" and "is also active in oil trading as 
well as gold and diamond mining," with "mining operations in Gambia, Senegal and Angola." 
British public records show an EFFE Holding Ltd., with Mr. Follieri listed as a director, was 
formed in 2002 and dissolved two years later. (Mr. Follieri has told people there also is an 
EFFE entity in Luxembourg involved in those activities.) 


Mr. Follieri's father, Pasquale, is president of the Follieri Group. In 2005, he was convicted 
in an Italian court of misappropriating more than $300,000 from a failed resort company 
whose assets he had been charged with overseeing. He has denied wrongdoing and has 
appealed the conviction. 


By early 2005, Mr. Follieri was cropping up in New York tabloids as the boyfriend of Ms. 
Hathaway, a rising Hollywood star whose movie credits include "The Princess Diaries," "The 
Devil Wears Prada" and "Becoming Jane." The 24-year-old actress sits on the board of the 
Follieri Foundation, a charitable entity that Mr. Follieri started. Although she was mentioned 
in Mr. Burkle's lawsuit against Mr. Follieri, she isn't a defendant. In a statement earlier this 
year, Ms. Hathaway's spokesman said she has "faith the court system will sort this out." 


Mr. Follieri was introduced to Mr. Band by a mutual acquaintance in the spring of 2005. The 
two "met and spoke frequently" and socialized, says Mr. Carson, Mr. Clinton's spokesman, 
adding that Mr. Band had such regular contact with many people. 


One of the introductions Mr. Band provided was to Mr. Burkle, and in mid-2005, Mr. Follieri 
struck his deal with the investor. A Yucaipa partnership where Mr. Clinton served as a senior 
adviser formed a joint venture with the Follieri Group. Yucaipa agreed to invest as much as 
$100 million into the venture to buy church properties for redevelopment as mixed-income 
housing units, community centers and retirement facilities, among other things. 


Mr. Follieri moved his business operation into leased office space on Park Avenue. He 
employed Filipino nuns as receptionists and installed a small altar in one room, according to 
people who visited the office. He began renting an "extremely costly" penthouse, complete 
with a staff that included an executive chef, the Yucaipa lawsuit says. Although it was 
supposed to be for the joint venture, Mr. Follieri moved his personal effects there and 
appeared to take up residence, the suit says. A spokesman for Mr. Follieri says the Italian's 
residence in the $40,000-a-month penthouse "has nothing to do with Yucaipa." 


The Follieri Foundation pledged $1 million to vaccinate Honduran children against hepatitis. 
At last year's annual meeting of the Clinton Global Initiative, Mr. Follieri was individually 
called on stage for a personal thank you from Mr. Clinton. 


Mr. Follieri's connection to the Clinton camp opened horizons outside of the U.S. Being 
honored by the former president "adds credibility" to a person, says a spokeswoman for 
Bahrain's Economic Development Board, whose chief executive, Sheik Mohammed bin Essa 
Al-Khalifa, met Mr. Follieri through the Clinton Global Initiative. Mr. Follieri subsequently 
visited Bahrain seeking investment dollars, but he didn't leave with a deal. His Clinton ties 
also helped get him a meeting in Sao Paulo with former Brazilian president Fernando 
Henrique Cardoso, part of an effort to find additional investors, people familiar with the 
meeting say. 
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Mr. Follieri also approached Mexican tycoon Carlos Slim, by some calculations the world's 
richest man, who has been a major supporter of Clinton humanitarian efforts. In July 2005, 
Messrs. Follieri, Burkle and Band visited Mr. Slim on his yacht in the Sea of Cortez for an 
afternoon of chatting and jet skiing, according to people involved in the trip. There were 
subsequent communications about a possible joint Latin American real-estate venture, but no 
deal was closed, these people say. 


On occasion, Mr. Follieri socialized with the Clintons. In his recently published 
autobiography, Terry McAuliffe, a Democratic Party leader who is now chairman of Sen. 
Clinton's presidential campaign, includes a group photo from a January 2006 party in the 
Dominican Republic resort of Punta Cana. It shows Mr. and Mrs. McAuliffe, Bill and Hillary 
Clinton, Mikhail Baryshnikov, Ms. Hathaway and Mr. Follieri. The former president has his 
arm over the young Italian's shoulder. Tracy Sefl, a spokeswoman for Mr. McAuliffe, says the 
photo was taken at a dinner party at the home of designer Oscar de la Renta. Messrs. 
McAuliffe and Follieri shook hands and said hello, their first and only conversation, Ms. Sefl 
says. 


In the spring of 2006, Mr. Cooper, the chief executive of Toronto-based Dundee Realty Corp., 
who this summer accompanied Mr. Clinton through Africa, agreed to put several million 
dollars into a joint venture with Mr. Follieri to purchase Catholic Church properties in 
Canada. Mr. Clinton's spokesman, Mr. Carson, says Mr. Band received a $400,000 "finder's 
fee" from Mr. Follieri for helping introduce the two men. Mr. Carson says Mr. Follieri 
"offered" the money. Another person familiar with the payment says Mr. Band requested it. 


Mr. Band didn't keep the money, Mr. Carson says. He gave half to another person who 
helped bring the two businessmen together, and half to Mr. Cooper himself, according to Mr. 
Carson. Mr. Cooper agrees with that account. Mr. Follieri declined to comment on the 
payment. 


Mr. Cooper recently demanded that Mr. Follieri return the millions of dollars he had put into 
the venture on the grounds that Mr. Follieri hadn't found any suitable properties to buy, 
according to two people involved in the transaction. Mr. Cooper declines to go into details 
about his venture with Mr. Follieri, citing "potential litigation." 


Mr. Follieri's spokesman says numerous properties were offered to Mr. Cooper's operation, 
but it failed to act. Mr. Follieri believes he held up his end of the bargain and doesn't owe 
any money back, the spokesman says. 


Mr. Follieri's joint venture with Yucaipa spent about $50 million for about 10 properties, 
including two former churches in Philadelphia and vacant church land outside of Chicago. But 
Mr. Burkle came to believe that Mr. Follieri was misusing Yucaipa funds to finance a lavish 
lifestyle. 


In May, Yucaipa filed a lawsuit accusing Mr. Follieri of "systematically misappropriating" at 
least $1.3 million to fund personal expenses and activities of the Follieri Foundation. In a 
written response at the time of the suit, Mr. Follieri denied wrongdoing and countered that 
Mr. Burkle blocked efforts to develop the purchased properties. The two sides are now 
engaged in settlement talks. 


Mr. Follieri's discussions with Mr. Band extended beyond real estate. Two people with ties to 
the Clintons say Mr. Follieri's offer to help Sen. Clinton win over Catholic voters in the 
presidential race might have helped the young Italian win support from Mr. Band and others 
for his real-estate business. 


"Follieri spoke to Doug about how he could use his Catholic Church 
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e `relationships/authorization to help Hillary in her presidential bid," said Mr. Clinton's 


spokesman, Mr. Carson, in an email. "Similar to Doug's reactions to many of Follieri's other 
ideas, Doug was polite, may have appeared responsive, but did not pursue it." Mr. Follieri's 
offer, he added, "had no impact or relation to Doug introducing Raffaello to others." 


One person in the Follieri camp says the request for campaign help came from the Clinton 
side. The Burkle lawsuit closed off those discussions, this person says. 


Mr. Follieri's Vatican connections remain something of a puzzle. Andrea Sodano, a 
consultant to the Follieri Group, is the nephew of Cardinal Angelo Sodano, the Vatican's 
secretary of state until last year. Cardinal Sodano, Archbishop Celestino Migliore, the 
Vatican's United Nations representative, and three other "reputable" people contacted Mr. 
Band to vouch for Mr. Follieri, Mr. Carson says. Cardinal Sodano's personal secretary says 
the cardinal declines to comment. A spokesman for Archbishop Migliore denies that the U.N. 
representative ever vouched for Mr. Follieri to the Clinton camp. 


Mr. Follieri is now searching for new investors. 
Leslie Norman contributed to this article. 
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Joint Venture to Purchase 
Catholic Properties Sours 


By John R. Emshwiller 
From The Wall Street Journal Online 


In early 2005, Los Angeles billionaire Ronald Burkle met a young Italian businessman 
named Raffaello Follieri and quickly committed up to $105 million to a joint venture to buy 
surplus properties from the Catholic Church and redevelop them. 


advanced search 
Instead of a marriage made in heaven, the Burkle-Follieri alliance has degenerated into a nas 
PROPERTY REPORT profile California investor and his handsome young Italian partner, but Mr. Follieri's actress gir 


APARTMENT 
` In late April, an investment fund that's part of Mr. Burkle's closely held Yucaipa Cos. filed suit 
HOTEL the Follieri Group, with "willfully and systematically misappropriating" at least $1.3 million of th 
INDUSTRIAL the joint venture, Follieri/Yucaipa Investments LLC. 
OFFICE ` a The suit alleges that misappropriations went to finance 
— Related Article po budget mismanagement." Among the purported extrav: 
AG e actress Anne Hathaway; a penthouse apartment in Ne: 
RETAIL ; ; x lodging, meals and entertainment" as well as medical c 
Vatican Ties Go : says, hundreds of thousands of dollars were improper! 
ARCHITECTURE Just. So Far For Italian by Mr. Follieri and his family. 
Real-Estate Company 5 


IS 2 TRENDS Though he isn't mentioned in the lawsuit, former presid 


beneficiary of the alleged misdeeds. He is a senior adviser and potentia! profit participant in tF 
money, the suit says, was misused by Mr. Follieri and his firm. 


CONSTRUCTION COSTS 


But a charitable initiative headed by Mr. Clinton also received a $1 million commitment last ye 
MORTGAGE CALCULATOR Honduras. That move earned Mr. Follieri kudos from Mr. Clinton at a major New York gatherir 
former president wasn't involved in creating or operating the real-estate joint venture. Mr. Clin 
REALESTATE GLOSSARY of people he routinely meets, but "does not know him well," the spokesman added. 
MONEY & RATES 
In a. written statement, Mr. Follieri denied any wrongdoing and dismissed the "petty allegation: 
FREE EMAIL NEWSLETTERS — joint venture "owns numerous highly valuable properties" and that Mr. Burkle's "refusal to con: 
RSS more harm...than any of the items set forth in his complaint." 


Earlier this week, the Follieri Group filed court papers saying that it was stepping down as mal 
and moving to dissolve the-joint venture. In its filing, the Follieri Group said because of Yucaip 
been frustrated." In the suit, Yucaipa is also seeking unspecified monetary damages. 


The Follieri fracas marks what appears to be a small but embarrassing business misstep by tt 
selling supermarket chains but has now expanded into numerous industries, including airlines 
employees' union at Dow Jones & Co. to find a bidder for the company other than News Corp 
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"PROPERTY IS operation has averaged an eye-popping 40% annual rate of return. 
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" A Yucaipa spokesman said despite the disagreement with Mr. Follieri, his organization is 
SUE BEER | happy with the properties bought by the joint venture and feels its overall investment is 
seabed secure. Yesterday evening the spokesman said Yucaipa now believes the disputed 
SITE MAP amounts have been repaid. 
CONTACT US In an interview yesterday evening, Mr. Burkle said he now feels "in a pretty good place” in 
Fae ih Pes —- regards to the Follieri venture and if the disputed money has been repaid there wouldn't be 
T ABOUT Us 7 a need for continuing the litigation. 


ADVERTISING INFO 


Records from the Delaware lawsuit help paint a picture of a business relationship that 


BOVEIONES NETWORK blossomed fast and withered almost as quickly. Mr. Follieri and his father, Pasquale, an 
Italian businessman, formed the Follieri Group in 2003. It aims to “provide assistance to 
PROPERLY BERORT the Catholic Church" by purchasing surplus church properties and "renovating them for 
uses such as low- and middle-income housing, community centers, day-care facilities, 
CollegeJoumal senior-citizen heusing, places of worship, offices and retail spaces," according to the 
fipinignJournal . Follieri Group's Web site. Prior to starting the Follieri Group, the younger Mr. Follieri had 
WSJBooks worked at various jobs in Europe, including starting his own cosmetics company. 
INDUS RblAsia 
TT RN Legal problems have cropped up before in Mr. Follieri's family: In 2005, his father was 


convicted by a lower court in.Italy and given a three-year commuted sentence for 
RESIDENTIAL embezzling from a bankrupt company whose assets he had been charged with overseeing. 
His legal problems were reported in Italian weekly L'Espresso. 


RETAIL 
ARCHITECTURE According to the ruling, a copy of which was viewed by The Wall Street Journal, Pasquale 
Follieri used the assets of the company for personal purposes such as filling his own gas 


NEWS & TRENDS tank and buying spare parts for his boat, as well as siphoning off cash. The case is on 
. appeal. The senior Mr. Follieri couldn't be reached for comment, but Raffaello Follieri, 
through a spokesman, said his father was innocent of any wrongdoing. 


CONSTRUCTION COSTS The Yucaipa lawsuit says the Follieri Group "touted itself as having substantial and 
MORTGAGE CALCULATOR valuable contacts with the Vatican." Andrea Sodano, identified in the suit as a Follieri 
Group vice president and consultant, is the nephew of Cardinal Angelo Sodano, a former 


REAL-ESTATE GLOSSARY Vatican secretary of state. The suit said some of the joint venture's money was paid to a 
firm run by Andrea Sodano for "engineering studies." The suit said Yucaipa officials hadn't 
MONEY & RATES been able to get access to those engineering studies. 


L 


FREE EMAIL NEWSLETTERS 
Mr. Sodano, who isn't a defendant in the suit, couldn't be reached for comment. Last year, 


RSS the Vatican said it didn't have a relationship with the Follieri Group. 


By early 2005, Mr. Follieri was ensconced in New York and popping up in gossip columns 
as the boyfriend of Ms. Hathaway, whose movie credits include "The Princess Diaries" and 
"The Devil Wears Prada." 


Messrs. Burkle and Follieri met through an attorney they both knew in New York and the 
relationship developed rapidly. The Delaware court files contain a May 6, 2005, letter from 
Mr. Burkle to "Dear Raffaello" saying that "it has been a pleasure to get to know you over 
the past month or so." Yucaipa was ready to make its $105 million commitment. 


A anara Last September, Messrs. Burkle and Follieri were among roughly 1,000 attendees -- 
EST E ant including Laura Bush, Bill Gates and Warren Buffett -- at a gathering of the Clinton Global 
i à ds Initiative, an effort by the former president to recruit people to tackle problems like poverty 
SITE MAP . and disease. President Clinton called Mr. Follieri to the stage to praise his foundation's 

2 , Vaccination pledge. 
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ABOUT US "| have faith that the court system will sort this out." 
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filings. The lawsuit claims that "virtually from the start," the joint venture, which was operated I 
began making "urgent capital calls" on Yucaipa for cash to meet payroll. As Yucaipa officials | 
spending, the suit charged. 


In March, Yucaipa executive Robert Bermingham sent Mr. Follieri a letter demanding "increas 
"preposterous" any efforts to blame his firm for the joint venture's problems. In response, Mr. | 
blamed Yucaipa for holding up property-development deals and called the alleged misuse of f 
the right pot" -- which he insisted would happen. 


Spending by the foundation has "enhanced our business image," said Mr. Follieri, adding that 
Follieri attorney says the joint venture's loan to the foundation has been repaid. 


— Gabriel Kahn contributed to this article. 
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Hathaway caught in fraud case 


By Tony Allen-Mills in New York ATHE AUSTRALIAN 
June 18, 2007 07:50am Article fro...? 


THE gilded Hollywood career of Anne Hathaway, the acclaimed star of films such as The Princess 
Diaries and The Devil Wears Prada, has been rocked by a multi-million-dollar lawsuit alleging that her 
Italian boyfriend helped to finance their globetrotting lifestyle with "improper" use of corporate funds. 


For the past three years, Hathaway, 24, has attracted respect and admiration in Hollywood for her 
charitable efforts on behalf of a foundation established by her boyfriend, Raffaello Follieri, 28, a 
property developer. 


Hathaway, unlike some of her Hollywood contemporaries, has never suffered hostile publicity over her 
private life. She spent part of last summer ín Nicaragua and Honduras - helping to vaccinate children 
against hepatitis - on a Follieri Foundation program 


Yet last week it emerged that a lawsuit filed by a prominent Californian investor accuses Mr Follieri of 
"wilfully and systematically misappropriating" at least $1.5 million intended for a joint property venture. 


The lawsuit alleges part of the money was improperly loaned to the Follieri Foundation, of which 
Hathaway is a board member. 


According to legal records, Mr Follieri also lavished hundreds of thousands of dollars on private jets for 
himself and Hathaway, on a penthouse apartment in New York and at five-star hotels and restaurants. 


The case has raised eyebrows because the investor suing him is Ron Burkle, a billionaire entrepreneur 
and close friend of Bill Clinton, the former president. 


Mr Clinton is a paid adviser to Mr Burkle's Yucaipa holding company, which controls the investment 
fund that sank $65 million into a joint venture with Mr Follieri to buy up surplus properties from the 
Catholic Church and redevelop them for housing and community services. 


The Follieri Foundation's vaccination programs were honoured by the former president last September 
at a gathering of the Clinton Global Initiative, which recruits wealthy businessmen to help solve 


problems of poverty and disease. 


The lawsuit claims Yucaipa officials found evidence of "personal extravagances and budget 
mismanagement" when they started to scrutinise accounts. 


Mr Follieri dismissed the allegations of misused funds as the "result of a little money that needs to go 
back in the right pot". A lawyer for the foundation has also claimed that the money loaned by Yucaipa 
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has since been repaid. 


_ The dispute has taken an ugly turn amid reports that Mr Follieri's father, Pasquale, was given a three- 
year commuted jail sentence by an Italian court for embezzling from a bankrupt company. The case 
caused a stir in the Italian media and is being appealed. 


The case also helps to explain why Bill and Hillary Clinton decided to liquidate millions of dollars of 
personal shareholdings held in an investment trust - a move intended to eliminate potential 


embarrassment from investments that might attract negative publicity for Hillary's presidential bid. 


Ironically, Bill Clinton's Yucaipa connection was one of the couple's few business interests to survive 
the purge; disclosure forms showed he still has an interest of up to $250,000 in Mr Burkle's company. 


Hathaway may have to weather awkward publicity when the case comes to court, but last week she 
said: "| have faith that the court system will sort this out." 
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dozens of U.S. dioceses and religious orders. Some church real estate 
professionals have questioned the company's tactics, while others praise 
the firm for its promise to revitalize vacant church property. 


The Park Avenue-based Follieri Group, founded nearly three years ago 
by Raffaello Follieri and his father, Pasquale Follieri, has "entered into 
contracts for the acquisition of over $100 million of church property in 
three U.S. cities" and is "actively bidding on an additional quarter billion 
dollars of church assets," according to the company's Web site. 


The business opportunity exploited by the Park Avenue-based Follieri 
Group is evident: A cash-hungry, land-rich institution (the American 
church) experiencing a demographic shift among its clientele 
(parishioners abandoning the inner city) and huge and ongoing liabilities 
(more than $1 billion has already been paid victims of clergy sex abuse) 
needs to divest itself of long-held but increasingly unproductive holdings 
(inner-city parishes and other excess real estate holdings). It's a big 
business. In Boston alone, an extreme example given the impact of the 
clergy sex abuse crisis in that archdiocese, the church has sold nearly 
$200 million in property since Aug. 2003, according to The Boston 
Globe. 


There were two initial factors motivating the company's interest in U.S. 
church real estate, Raffaello Follieri told NCR. First, he said, "the [sex 
abuse] scandal in America [where] dioceses were paying a lot of money 
to pay[off] the lawsuits" would necessitate the sale of church property. 
Next, he said, the changing demographics of the church -- from North 
and East to West and South and from city to suburb -- mean that "a lot of 
the schools and churches that were full of people in the beginning" are 
now largely unused. 


The Follieri Group's business is significant because it is focused solely 
on Catholic church property in the United States and because the firm 
openly claims sensitivity to church "imperatives" and connections with 
"senior members of the Vatican hierarchy." 


The business itself is doubly shrouded in secrecy. For competitive 
reasons the real estate industry 1s hyper-discreet. Only when a deal is 
consummated -- a process that can take months as prospective purchasers 
arrange financing and conduct environmental and other land and 
structural analysis -- do sales records become public. Even then, in some 
jurisdictions, religious institutions are exempt from some disclosure 
requirements. Dioceses and religious orders, meanwhile, are notoriously 
reluctant to discuss their business dealings, especially when senior . 
Vatican officials are involved. As a result, most of the more than a dozen 
real estate and finance officials familiar with the Follieri Group 
interviewed by NCR agreed to talk only if guaranteed anonymity. 


Still, there is little secretive or subtle about the Follieri Group's business 
plan. 
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"Our intention is to purchase properties from Dioceses and Religious 
Organizations, to renovate them, and if necessary, convert them to new 
uses, such as housing (lower, middle and upper income, depending on 
the area) and commercial use," the Group's then-director of business 
development, Joseph Iallonardo, said in an early 2005 letter to a religious 
order. "Because of the Follieri family's deep commitment to the Catholic 
Church," the letter continued, "and its long standing relationships with 
senior members of the Vatican hierarchy, the Follieri Group understands 
very well the imperatives of the Church and is sensitive to its needs." 


The firm's literature mentions no specific Vatican figures, but the Follieri 
group clearly has ties to Cardinal Angelo Sodano, Vatican Secretary of 
State since 1991. Andrea Sodano, the cardinal's nephew, is a Follieri 
Group vice president, a fact widely-known in U.S. church real estate 
circles. 


Raffaello Follieri, the Group's charismatic 27-year-old chief executive 
officer, said the company does not use its Vatican ties to gain access to 
church officials. Andrea Sodano, Follieri told NCR, is a renowned 
engineer in Italy with longstariding ties to the Follieri family's 
development business there and extensive experience in converting 
church property to other uses. Sodano is a "technical person" who "does 
not do [marketing] relations for us," said Follieri. 


In an e-mail response to an NCR inquiry Andrea Sodano said: "I have 
worked with the Follieri family for the past fifteen years as an 
engineering consultant. My involvement long predates The Follieri 
Group's interest in the States. The Follieri Group's long and successful 
track record in real estate speaks for itself." 


But others familiar with the Group's marketing strategy paint a different 
picture. The Sodano name, and the implicit Vatican endorsement that the 
Group has promoted along with it, has opened doors that might 
otherwise be closed to a firm headed by Italian nationals with no real 
estate development track record in the United States, according to those 
who have had business dealings with the Follieri Group. "When 
Raffaello wants to meet with the bishop, they put the touch on from the 
Vatican and they get the meeting," said one East Coast diocesan real 
estate professional. "They're about as connected as it gets." 


In fact, say church real estate professionals who have met with the group, 
rather than acting solely in a behind-the-scenes technical capacity, 
Andrea Sodano frequently accompanies Raffaelo Follieri to meetings 
with church officials. "They certainly make it clear they have relatives in 
the Vatican," said one such official who has met with the Group's 
representatives. 


Some of the church real estate professionals interviewed by NCR are 
bemused and annoyed by the group's tactics, though they don't feel 
particularly pressured by them. "I wouldn't be surprised if it got them ina 
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door or two," said a high-ranking diocesan lay person familiar with the 
Follieri Group. Still, continued the diocesan official, "I didn't get the 
impression that we were being instructed to do business with them." 


Said another church real estate professional, "They used the Vatican 
connection and they found out that it got them polite teas with the 
bishop, but no further. It's a European approach to an American business 
relationship." 


Others take a dimmer view of the company's tactics. 


"This thing smells in my opinion," said the finance officer of a religious 
order that has been frequently solicited by the Follieri Group. "I wouldn't 
get close to these people," said the official. 


"They don't want to compete," said a real estate professional who dealt 
with the firm on a multiple-property offering in a Midwestern 
archdiocese. In this case, said the professional, the Follieri Group 
attempted to short-circuit the established procedures by ignoring the 
brokers hired by the diocese and making its offer directly to the church 
for the multiple properties. Church officials rejected the Follieri Group 
offer and were subsequently convinced that the archdiocese had received 
a higher price by selling its closed parishes on a one-by-one basis. 


Last September, Cleveland Bishop Anthony Pilla declined to meet with 
Follieri Group representatives. Pilla, on vacation, did not respond to 
NCR's request for comment by deadline. 


NCR's attempts to reach a Vatican spokesman for comment were 
unsuccessful. 


A well-wired firm 
If events of recent months are any measure, access to Vatican officials 
doesn't come cheaply. 


On Nov. 9 at the Met Life Building's Sky Club restaurant in Manhattan, 
more than 200 prominent Catholics gathered for an evening fundraiser to 
support the Path to Peace Foundation, the charitable arm of the Holy 
See's Permanent Observer Mission to the United Nations. The night's 
honoree, winner of the Foundation's Path to Peace Award, was Fra' 
Andrew Bertie, Prince and Grand Master of the Sovereign Military Order 
of Malta. Previous winners of the award include former U.N. Secretary 
General Boutros Boutros Gali and his successor, Kofi Annan, former 
Phillipine President Corazon Aquino, and former Polish President Lech 
Walesa. 


The Follieri Group was one of two "benefactors" of the event, the highest 
level of giving noted in the event's program. Seated at Pasquale Follieri's 
table were Jean-Pierre Mazery, Grand Chancellor of the Knights of 
Malta, who accepted the award for Bertie; Archbishops Celestino 
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Migliore, the Vatican's permanent observer at the UN, and Gabriel 
Montalvo, then the Vatican's ambassador to the United States; and 
Cardinal Renato Martino, head of the Vatican's Pontifical Council for 
Justice and Peace. 


The following week, Raffaello Follieri and Andrea Sodano visited the 
Capitol Hill Hyatt Regency Hotel in Washington, site of the U.S. 
Conference of Catholic Bishops annual meeting. An escalator ride up 
from the general assembly meeting room, the Follieri Group maintained 
a hospitality suite for bishops. At that meeting, by a vote of 222-2, the 
bishops agreed to seek Vatican approval for an amendment to church 
policy that would allow large dioceses (those with more than 500,000 
Catholics) to sell or mórtgage properties for up to $10.3 million without 
Rome's prior consent. The previous $5.1 million limit, said those 
supporting the change, was increasingly cumbersome in the go-go real 
estate market affecting U.S. dioceses nationwide. 


Meanwhiis, the Follieri Group is among the groups that sponsor the 
annual conference for Catholic facility managers. The company hosts 
exhibits at events that attract church real estate professionals, including 
meetings of the National Association of Treasurers of Religious 
Institutions and the Conference of Major Superiors of Men. 


How well wired is the Follieri Group? In early 2005, Catholic blogger 
Domenico Bettinelli, editor of the Catholic World Report, summed it up: 
"Unless [Andrea Sodano's] name was Wojtyla, you couldn't get a better 
connection." 


The Opportunity : 

Thanks to his relationship with burgeoning Hollywood star Anne 
Hathaway (the princess of "The Princess Diaries" and most recently 
Lureen in "Brokeback Mountain") Raffaello Follieri is more likely to be 
featured in New York's tabloid newspaper gossip pages or paparazzi-like 
Web sites than oñ the financial pages. He's an entrepreneur who aims to 
do well. But, he says, he also means to do good -- by transforming 
underutilized church properties into income-generating condominiums. 
and apartments that feature amenities (cultural centers, day care 
facilities, affordable apartments) that enhance their communities and 
further the church's mission long after parishioners have moved on. From 
its profits, said Follieri, the company will fund a foundation that will 
carry out charitable activities both in the United States and abroad. 


In an early December interview with NCR, Follieri talked generally 
about the company's activities, declining to specify where -- beyond two 
closed inner-city parishes in Philadelphia -- the company has purchased 
real estate. ; l 


The company, says Follieri, is focused exclusively on church properties 
in the United States, a niche that he hopes will redound to the company's 
credit. Further, says Follieri, "We are a profitable organization, but we 
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are interested in the social good for the community." The group is 
committed to developing properties that are compatible with the church's 
social mission, he said. 


Yet, he said, that commitment to good social outcomes does not give 
them an advantage in the bidding process for church property. "We sit 
down when [a bishop or diocesan official] receives us and we explain 
what we do. Some of the bishops embrace the projects, some are not 
interested. It is like any other venture. Some people are interested, some 
are not." 


Said Follieri: "We have to pay market price ...we pay like every other 
developer." ; 


Some of the deals 
During the past year, the Follieri Group and its affiliated limited liability . 
corporations have: 


e Purchased two closed parish facilities (church, school, rectory and 
convent) in North Philadelphia. The Group paid over $1 million for 
Transfiguration Parish, while local land records do not indicate what it 
paid for St. Clement's. 


In the Philadelphia archdiocese, according to spokesperson Donna 
Farrell, "The broker markets the property based on two independent 
appraisals ... [and] all qualified bids are reviewed and the highest 
responsible bid with respect to the appraisals of the property is accepted. 
In addition, we must ensure that the intended use of the property is not in 
conflict with values and teachings of the church." Plans for development 
of the two sites -- the Follieri Group hopes to preserve Transfiguration's 
church as a neighborhood art and cultural center -- are in their early 
stages, but will likely involve affordable housing. 


e Bought a vacant lot in the upscale suburb of Orland Park, a property 
owned by the Chicago archdiocese. An archdiocesan spokesman refused 
to tell NCR what the Group paid for the property. The archdiocese lists 
its properties with real estate brokers and no favoritism exists in its 
procedures, said the spokesman. The Follieri Group is currently bidding 
on another Chicago archdiocese owned property, according to a church 
source. 


e Purchased a run-down parish and school complex that has been 
abandoned for more than two decades in the Camden, N.J., diocese. The 
Atlantic City pastor who welcomed the Follieri's Group's involvement, 
Msgr. William Hodge, said he is "absolutely thrilled" at the prospect that 
the Follieri Group will develop affordable housing for casino employees 
and senior citizens on the site. 


Raffaello Follieri said the company is successful in 60 to 70 percent of 
its bids, though they have, according to those familiar with some of the 
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Group's transactions, been unsuccessful bidders for church property in 
Boston, Brooklyn, N.Y., and St. Louis. 


Last year, the Follieri Group partnered with the Yucaipa Companies, a 
Los Angeles private equity fund headed by Forbes Magazine-ranked 
billionaire Ron Burkle. Yucaipa, whose advisory board includes former 
president Bill Clinton (who counts Burkle among his closest friends) and 
the Rev. Jesse Jackson, has extensive investments in profitable inner-city 
commercial enterprises, particularly grocery stores. 


[Joe Feuerherd is NCR Washington correspondent. His e-mail address 
is jfeuerherd@ncronline.org. | 
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washingtonpost.com 


At Italian American Gala, A Salute to Signora dd 
Robinson 


By Darragh Johnson 
Washington Post Staff Writer 
Sunday, October 22, 2006; D01 


Thousands turned out last night to induct Anna Maria Italiano into the Italian American Hall of Fame. 
You know her as Anne Bancroft. Or maybe as Mrs. Robinson. 


Presenting her, posthumously, with this honor was Alphonso D'Abruzzo -- though you know him as 
Alan Alda. Rd 


But, walking into the VIP room at the National Italian American Foundation's Gala at the Hilton 
Washington, was the night's glamour quotient: Hollywood starlet Anne Hathaway. 


She is not Italian. But her boyfriend, Raffaello Follieri, is. He's the chairman and CEO of Follieri 
Yucaipa Investments. He looks dashingly young, his hands are noticeably lotion-soft, he's here to 
receive the Special Achievement Award for Humanitarian Service, and his publicist was very concerned 
that anyone who interviews the couple will be sure to ask Aim a question, too -- especially about the. 
award. 

So he was asked. 

"I'm very proud," Follieri answered in a rolling Italian accent. "I'm glad Annie is here with me." 

He looked adoringly at the "Princess Diaries" beauty -- and the "Devil Wears Prada" anti-fashionista -- 
standing beside him. Hathaway appeared bored: She'd already stopped sucking in her tummy, and her 
pantyhose now cut a deep stripe across the waist of her beaded gown. She quit fidgeting with the bra 
straps under her gown long enough to give him a look. 

"I'm not supposed to say 'Annie'?" he asked. 

"You're not supposed to say the other name," she said quickly. 

The other name? 


"I'm not?" he asked. 


There's another name? Hmm. The mind reels. This was the first interesting thing to happen here in the 
VIP room since Supreme Court Justice Samuel Alito -- who was being honored with a Special 
Achievement Award for Public Service -- showed up at exactly 6 p.m. It was an impressive but 
unfashionably on-time arrival that required him to spend seemingly endless, lonely minutes downing 
‘clear liquid from a tall glass with a lime, surrounded by absolutely no one. 


So -- the couple were asked -- what's the other name? 
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"Anne," Anne Hathaway said flatly. 
But that's her name. 


"It's the professional name," she clarified. "We're not professional with each other." Then she asked 
where the ladies' room was and left, only to be anxiously queried after by the publicist: "Where'd she 
go?" 


"She went to the bathroom," Follieri answered. 


"I think it's far away," the publicist worried. Someone might see her and talk to her. "Do you want me to 
go to her?" Follieri dispatched the publicist. 


Across the room, Tom LaSorda, president and CEO of the Chrysler Group (and recipient of NIAF's 
Special Achievement Award in Business) was leaning toward baseball legend Tommy Lasorda and 
crowing, "Paisano!" 

"How are you, Tom!" Lasorda interrupted his conversation with Alda and Alito -- who seemed grateful 
to finally have someone to talk to -- then turned back to them. "His family comes five minutes from 
where our family comes from." 


The Alitos' charming but somewhat painful early arrival was due, he said, to the fact that "we've had a 
spell of rushing and being late . . . so today I said, I'm going to be on time." 


And while Alito is very Italian -- his father's name was Salvatore Alati, which got Americanized in New 
Jersey to Samuel Alito -- and while his wife is German, their personalities are reversed, he said. She is 
much more Mediterranean. And he is much "more the rules follower," 

But, his wife pointed out and he agreed, she is the family's timekeeper. 

"Punctuality is my forte," Martha-Ann Alito preened, looking glamorous in a slate-blue beaded dress. 
"Please," said the couple's 18-year-old daughter, Laura Alito. - 

"I think we might challenge that," agreed the Alitos' son, Philip, who is 20. 

Martha-Ann Alito gave her children a look. 

"We're just kidding," Philip Alito said. "Sort of." 

"With the exception of your state swim meet," Martha-Ann Alito told Laura. And the subject dropped. 
For the past 31 years, this black-tie affair has drawn huge crowds to celebrate the achievements of 
Italian Americans and to eat divine Italian food. Last night's menu was no chicken-and-broccoli affair. 
Dinner began with an antipasto platter, then a course of assorted breads with roasted-garlic olive oil and 
balsamic vinegar, followed by porcini-dust-crusted veal chop with a wine sauce, and a dessert buffet. 
Past honorees and invited guests include Luciano Pavarotti, Sophia Loren, Tim McGraw, Robert De 


Niro, Lee Iacocca, Giorgio Armani, Roberto Benigni, Al Pacino, Andrea Bocelli, Nicolas Cage, Yogi 
Berra, Tony Bennett, Joe Montana, John Travolta, and Paul Tagliabue. 
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Two years ago, country star McGraw took home an award -- his mom was born Betty D'Agostino. 


At Italian American Gala, A Sie Signora Robinson - washingtonpo 
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Bancroft's husband of 41 years, Mel Brooks, accepted the award on her behalf. The Oscar-winning 
actress died last year of cancer. l 


"Of course, I'm heartbroken," he said before the gala began. "I wish she could enjoy it." 

Peeking out of his tuxedo pocket was a stripe of red that turned out to be a gift from Alda's wife -- a tie 
decorated with musical notes, in honor of the Broadway musical "Young Frankenstein," whose songs 
and half the book he is writing. : 


The show goes on. 


© 2007 The Washington Post Company 
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Bill Clinton May Curb Ti ies to Burkle’s Fi irm | 


By JOHN R. EMSHWILLER 


Former president Bill Clinton says he is 
preparing to reduce or curtail his business 
relationship with Los Angeles billionaire 
Ron Burkle’s investment firm if his wife, Hil- 
lary Rodham Clinton, wins the Democratic 
presidential nomination. 

. The move appears.to be part ofan effort to 
reduce the potential for conflict-of-interest 


controversies that could hamper Mrs. Clin- ` 


ton’s presidential bid. Mr. Clinton for the past 
five years has been a senior adviser to Mr. 
Burkle's investment oberation, Yucaipa Cos., 

and has held stakes in several Yucaipa ihvest- 
ment funds, Some of those investments—in- 


cluding oneinvolving Yucaipa's acquisition of. : 


a car-hauling firm and another involving a 
troubled business deal with an Italian busi- 
nessnian—have been controversial. 
Yesterday, the online Huffington Post re- 
' ported that Mr. Clinton had “severed” his 
- ties.to Mr. Burkle, In a written statement, a 
spokesman for Mr. Clinton denied the re- 
port, but indicated changes are afoot in the 
Clinton-Burkle relationship. The spokes- 
man said Mr. Clinton “has not severed” his 
Yucaipa ties, but added that the former 
president “is taking steps to-ensure that 
should [Mrs. Clinton] receive the-nomina- 
tion, there will be an appropriate transition 
for those relationships.” 


Messrs, Clinton and Burkle have béen 


close friends for years, The former president ` 


still often stays at Mr, Burkle's Beverly Hills 


. estate, known as Green Acres, on visits to’ 


Los Angeles. Mr. Burkle is also a major fund- 
raiser for Mrs. Clinton's presidential bid. 
The financial value of Mr. Clinton's 
Yucaipa relationship. hasn't been dis- 
closed, Yucaipa has invested in a range of 
businesses. 
But some of the business ventures in- 


volving Messrs, Burkle and ‘Clinton have al- * 


ready generated controversy. Early this 
year one of the Yucaipa domestic funds 
where Mr. Clinton was senior adviser be- 
came embroiled in a battle to win control of 
a bankrupt auto-hauling company. Critics 


contended Mr, Clinton's union connections : 


helped Mr. Burkle win big concessioris from 
the Teamster's union, which represented 


many of the workers at the company. . 


Spokesmen for Mr. Clinton, Mr. Burkle and 
the union strongly denied that there were 
any improper dealings. Yucaipa eventually 
won control of the auto hauler., 
Morerecently, controversy erupted over 
ajoint real-estate venture between Yucaipa 
andayoungItalianbnsinessmannamedRaf- 


faello Follieri. Mr. Follieri had.been intro- . 


ducédtoMr. .BurklebyDouglasBand,Mr.Clin- 


ton’s closest aide, say people familiar with- 
the matter, Earlier this year, Yucaipa filed 


suit in Delaware state court against Mr. Fol- 
lieri, claiming that he had misappropriated 
thorethan$1 million fromthejointventureto 
financealavishpersonallifestyle. Mr. Follieri 
deniedwrongdoing, andthesuitisnearsettle- 
ment, according to a court filing in the case. 
Mr. Clinton's business relationship with 
Mr. Burkle came against the backdrop of 
the former president’s efforts to get out of 
debt following his presidency. When they 
left the White House in January 2001, the ' 
Clintons faced millions of dollars in legal 
bills that arose from defending themselves 
in various investigations and lawsuits on 
matters ranging from the couple’s invest- 
ment activities in Arkansas to Mr. Clinton’s 
liaison with Monica Lewinsky. As Mrs. Clin- 
ton started her first term in the Senate, Mr. 
Clinton set about building up the family fi- 
nances and creating a charitable founda- 
tion. Over past-six years, Mr. Clinton has 
earned.some $40 million giving speeches 
around the world and has raised billions of 
dollars in pledges to attack:such global 
problems as hunger, poverty and disease. 
In June, the Clintons disclosed that they |. 
had recently sold millions of dollars worth of |: 
stock in major companies and left the money |; 
in cash accounts, At the time, a spokesman 
for Sen. Clinton said the move was made to 


avoid even the appearance that she might. US 


have any conflict from such A 
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l "Would You: 
Believe $30,000 
. Per Month? 


Anne Hathaway, soon to beseen 
„opposite Steve Carell as Agent 99 in 
the upcoming Get Smart remake, has. 

| beenspotted apartment-hunting 
downtown with her boyfriend, real- 
estate developer Raffaello Follieri. The 
actress, star of The Devil Wears Prada 
and Becoming Jane, and Follieri, who. 
was sued last spring by billionaire Ron 
Burkle for allegedly misappropriating 
funds in a development deal, are 
suppósedly in the market for a luxe loft. 
Asource says they recently checked out 
l| a four-bedroom on Broadway between _ 
Broome and Spring Streets that’s E 
available to rent for $30,000-plus per 
month. Past press reports have made 
much of Follier’s appearances at events 
with a bodyguard, whereas the popular 
Hathaway travels sans entourage; j 
apparently, nothing has changed, as he 
brought security for their tour ofthe 
apartment and she showed up on her 
own. Calls to their representátives for 
comment wentunreturned. SIR 
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«n This copy is for your personal, 


Firm non-commercial use only. To order 
presentation-ready copies for 
By JOHN R. EMSHWILLER distribution to your colleagues, 
December 13, 2007; Page A3 ] clients or customers, use the Order 
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Former president Bill Clinton says he is preparing to reduce or www.djreprints.com. 


curtail his business relationship with Los Angeles billionaire Ron :Bee'aaaimgle ibit PDE 
Burkle's investment firm if his wife, Hillary Rodham Clinton, wins | format. 
the Democratic presidential nomination. * Order a reprint of this article now. 


The move appears tobe part of an. effort; to-reduce-the, potential for conflict-of- interest 
controversies that could hamper Mrs. Clinton's presidential bid. Mr. Clinton for the past five years 
has been a senior adviser to Mr. Burkle's investment operation, Yucaipa Cos., and has held stakes 
in several Yucaipa investment funds. Some of those investments -- including one involving 
Yucaipa's acquisition of a car-hauling firm and another involving a troubled business deal with an 
Italian businessman -- have been controversial. 


Yesterday, the online Huffington Post reported that Mr. Clinton had "severed" his ties to Mr. 
Burkle. In a written statement, a spokesman for Mr. Clinton denied the report, but indicated 
changes are afoot in the Clinton-Burkle relationship. The spokesman ‘said Mr. Clinton "has not 
severed" his Yucaipa ties, but added that.the former.president "is taking steps to ensure that 
should [Mrs. Clinton] receive the nomination, there will be an appropriate transition for those 
relationships." 


Messrs. Clinton and Burkle have been close friends for years. The former president still often 
stays at Mr. Burkle's Beverly Hills estate, known as Green Acres, on visits to Los Angeles. Mr. 
Burkle is also a majc or fund-raiser for Mrs. Clinton's | presidential bid. 

a cf 3 un VY eddy eur yt p 
The financial value of Mr. Clinton’ S Yucaipa relationship hasn't been disclosed. Yucaipa has 
invested in a range of businesses. 


But some of the business ventures involving Messrs. Burkle and Clinton have already generated 
controversy. Early this year one of the Yucaipa domestic funds where Mr. Clinton was senior 
adviser became embroiled in a battle to win control of a bankrupt auto-hauling company. Critics 
contended Mr. Clinton's union connections helped Mr. Burkle win big concessions from the 
Teamster's union, which represented many of the workers at the company. Spokesmen for Mr. 
Clinton, Mr. Burkle and the union strongly denied that there were any improper dealings. Yucaipa 
eventually won control of the auto hauler ^ i^t "vim 

More recently, controversy erupted over a joint real-estate venture between Yucaipa and a young 
Italian businessman named Raffaello Follieri. Mr. Follieri had been introduced to Mr. Burkle by 
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Douglas Band, Mr. Clinton'stlosést aide: say people" fmiliar with the matter. Earlier this year, 
7Y'ucaipa filed suit in Delaware state court against Mr. Follieri, claiming that he had 
misappropriated more than $1 million from the joint venture to finance a lavish personal lifestyle. 


Mr. Follieri denied wrongdoing, and the suit is near settlement, according to a court filing in the 
case. 


Mr. Clinton's business relationship with Mr. Burkle came against the backdrop of the former 
president's efforts to get out of debt following his presidency. When they left the White House in 
January 2001, the Clintons faced millions of dollars in legal bills that arose from defending 
themselves in various investigations and lawsuits on matters ranging from the couple's investment 
activities in Arkansas to Mr. Clinton's liaison with Monica Lewinsky. As Mrs. Clinton started her 
first term in the Senate, Mr. Clinton set about building up the family finances and creating a 
charitable foundation. Over past six years, Mr. Clinton has earned some $40 million giving 
speeches around the world and has raised billions of dollars in pledges to attack such global 
problems as hunger, poverty and disease. 


In June, the Clintons disclosed. that, : they had recently sold millions of dollars worth of stock in 
major companies and left thé nioney ih cash adéouits. At the time, a spokesman for Sen. Clinton 
said the move was made to avoid even the appearance that she might have any conflict from such 
holdings. 


Write to John R. Emshwiller at john.emshwiller@wsj.com! 
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When billionaire Ronald Burkle's Yucaipa investtnent operation format. aie 
agreed to put more than $25 million into a Chinese media company | * Order a reprint of this article now. 
this fall, the investor group didn't include one of Yucaipa's high- 
profile partners: former President Bill Clinton. 


The absence of Mr. Clinton from Yucaipa's investment in Xinhua Finance Media Ltd. appears to 
be the first tangible sign of a parting in the much-followed, five-year-old business relationship 
between Messrs. Clinton and Burkle. Mr. Clinton has been a senior adviser at Yucaipa and also 
had a financial interest in certain investments there. 


But this week, Mr. Clinton indicated he plans tọ curtail his ties to Yucaipa 
should his wife, Hillary Clinton, win the Democratic presidential 
nomination. This follows a disclosure by the Clintons in June that they had 
sold millions of dollars of stocks to avoid situations -- like the one that a 
China-related investment might raise -- that could pose problems for Mrs. 
Clinton's campaign. 


This week, in response io á feport thats breakup between Messrs. Clinton 
and Burkle had already occurred, a Clinton spokesman said the former 
president hadn't severed his ties to Yucaipa. But the spokesman said there 
would be an "appropriate transition" of Mr. Clinton's Yucaipa investment 
if Mrs. Clinton becomes her party's candidate. As part of his Yucaipa 
arrangement, Mr. Clinton has had the right to opt out of individual Bill Clinton 
investments and he chose not to participate in the Xinhua deal, said a person familiar with the 
matter. It wasn't clear whether Mr. Clinton had ever opted out of any other Yucaipa investment. 


Mr. Clinton's business relationship with Yucaipa began in early 2002, a year after he left the 
White House. He became a "senior adviser" ‘toa pair of Yucaipa funds and stood to make money 
if those funds generated a sufficient level of profits. 


One reason Mr. Clinton might have chosen to stay in the Yucaipa arrangement as long as he has is 
to be able to receive profits from some of the Yucaipa deals that have recently come to fruition. 
Based on Mr. Clinton's arrangement with Vut waiting for such profits could have brought 
millions of dollars to the Cliiqns. . ELS TS 
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In required financial disclosure forms for the Senate, Mrs. Clinton reported that her husband also 
had a partnership interest in a third Yucaipa fund, called Yucaipa Global Opportunities Fund I 
LLC. In those statements, Mrs. Clinton disclosed that her husband's interest in that partnership 
was paying him more than $1,000 a year. 


"Mrs. Clinton's most recent financial disclosure statement, dated May 15, 
provided additional information about Mr. Clinton's Yucaipa holdings. 
The report said thé nüme of thé fund in which Mr. Clinton had an interest 
had changed to Yucaipa Global Holdings. It also-disclosed that he had an 
interest in a related entity, the Yucaipa Global Partnership Fund LP, which 
invested in "securities of corporations that conduct significant operations 
in foreign countries." The report noted holdings in two overseas 
companies, a London-based chain of jewelry stores and a transaction- 
-processitig.sompany in India. 


In September, The Wall Street Journal reported on a dispute between Mr. 
Burkle and Italian businessman Raffaello Follieri that involved Mr. 

pba ahd Clinton's top aide, Douglas Band. Mr. Band introduced Mr. Follieri to Mr. 
Burkle, who subsequently committed as much as $100 million to a real-estate joint venture with 
the Italian businessman. Yucaipa sued Mr. Follieri in Delaware state court in May, contending he 
had misappropriated at least $1.3 million to fund a lavish personal lifestyle. Mr. Follieri denied 
wrongdoing and the suit is near settlement, according to a recent court filing in the case. 


Xinhua Finance Media is a Nasdaq-listed, subsidiary of Shanghai-based Xinhua Finance Ltd. 
Loretta Fredy Bush heads both companies, Which publish economic news, market indexes, credit 
ratings and news releases. In 1999, Xinhua News Agency, an arm of China's government, helped 
Ms. Bush start the parent company and for years held a major stake in it. Early this year, Xinhua ` 
Finance said the Chinese government agency had sold its remaining stake in the company. Xinhua 
News Agency later said it had "términated" its relationship with the company. 


While being feted as a Süccesstul fernále-entréprerieur.im China, the Utah-born Ms. Bush has also 
attracted attention because some of Xinhua Finance group's deals appeared to benefit her 
personally. She also had a tax dispute with the Internal Revenue Service related to her Xinhua 
holdings that she settled earlier this year by paying more than $800,000 in back taxes and 
penalties. Ms. Bush has denied wrongdoing in her Xinhua-related dealings. 


In an early October filing with the Securities and Exchange Commission, Yucaipa provided new 
details on its Xinhua Finance Media investment, which involved spending about $25.7 million for 
nearly 8.6 million shares, or a little more than 6% of the company's stock. The report said Yucaipa 
bought the stake for "investment purposes" and because it believed Xinhua "should have 
substantial opportunities for future growth.” p3 iV pesu re 


Coincident with the investment, Xinhua Finance Media brought in five new directors in a move 
that appeared aimed at improving board independence and corporate governance. 


The SEC filing also disclosed the makeup of the Yucaipa investment group in Xinhua Finance 
Media. Included were Yucaipa, Global Holdings and Yucaipa Global Partnership -- the two 
entities in which Mr. Clinton hád an interest; adoordingto his wife's May disclosure statement. 


However, this week, in a written response to questions, a Clinton spokesman said the former 
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a 


president "does not participate, nor have a financial or other interest, in the Yucaipa Xinhua 
Finance Media Venture and he therefore is not listed as an investor." The statement didn't 
elaborate. ‘ 


“-SNat 


-:Jàimes.T. Areddy and Chip Cummins contributed to this article. 
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Former President Clinton stands to reap around $20 million -- and www.djreprints.com. 
will sever a politically sensitive partnership tie to Dubai -- by TT 
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ending his high-profile business relationship with the investment Iona E D ali 
firm of billionaire friend Ron Burkle. * Order a reprint of this article now. 


Mr. Clinton is negotiating to'end his relationship with Mr. Burkle's Yucaipa Cos. as part of a 
broader effort to protect the presidential campaign of his wife, Sen. Hillary Clinton, from potential 
conflicts of interest. Details of Mr. Clinton's involvement in Yucaipa and his efforts to unwind it 
come from documents and interviews with people familiar with the matter. 


, The former president has had links to Yucaipa since early 2002, when Mr. 
^ Burkle£-a longtime friend ánd political contributor -- offered him a role 
there. Mr. Clinton's association with the firm began at a time when he was 
looking to earn large amounts of money, partly to pay heavy legal bills 
accumulated to defend himself and Mts. Clinton from several 
investigations during his presidency. 


Now, as he negotiates with Yucaipa to withdraw from the relationship, he 
is a wealthy man, thanks partly to tens of millions of dollars he has earned 
making speeches around the world. 


E w B Mr. Clinton initially signed on with Mr. Burkle as a senior adviser to 

——— closely held Yucaipa, As part of that arrangement, Mr. Burkle agreed to 
give Mr. Clinton a share of the profits from two Yucaipa domestic investment funds if their 
returns reached a certain threshold. Mr. Clinton's adviser arrangement ended in early 2007, five 
years after it began. But Mr. Clinton still hasn't settled the issue of his payout. 


Multimillion-Dollar Payday, ., © ."';' EL, 

C uu uana uet ^ 
The sales in recent months of Wild Oats Markets Inc. and Pathmark Stores Inc. produced several 
hundred million dollars in profits for the two Clinton-related Yucaipa domestic funds, which had 
big shareholdings in the two supermarket chains. Profits from the sales helped to push the funds 
above the earnings threshold needed to generate a multimillion-dollar payday for the former 
president, according to public documents related to the sales and other information. 
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The deals were announced in February and March 2007, respectively -- around the time Mr. 
Clinton's involvement as an adviser to the domestic funds was set to expire. By not closing out his 
Yucaipa relationship before those sales were completed, President Clinton probably increased the 
amount of money ultimately due him, say people familiar with such transactions. 


Mr. Clinton is also looking to close out partnership interests in a Yucaipa fund that focuses on 
investing in foreign companies. This fund -- called Yucaipa Global Partnership Fund LP -- has 
raised several hundred^milliori dollats. from a: range of investors. Unlike his deal to advise the two 
Yucaipa domestic funds, Mr. Clinton itivested an undisclosed sum of his own money in the global 
fund and has a limited partnership interest. 


Mr. Clinton is also one of three owners of the global fund's general partner. The others are Mr. 
Burkle, who is the managing member, and an entity connected to the ruler of Dubai, Sheikh 
Mohammed bin Rashid al-Maktoum. 


Severing the tie to Dubai, a U.S. ally, will remove a potentially tricky 
problem for Mrs. Clinton. Questions raised about the activities of 
sovereign wealth funds -- giant pools.of. money controlled by foreign 
governments -- have become a campaign issue, as "the funds have made a 
spate of multibillion-dollar investments in such corporate giants as 
Citigroup Inc. and Merrill Lynch & Co. In a recent interview with The 
Wall Street Journal, Mrs. Clinton said such purchases are "a source of 
concern," partly because the foreign funds "lack transparency" and could 
be used by foreign goyemments a home of foreign policy." 

3x HE rarat D uas 
Mr. Burkle made his fortune by investing in a range of industries, 
particularly the supermarket business, and is believed to have become a wm n LU SRR 
billionaire. He also has become a major fund-raiser for and backer of 7 Clinton 
Democratic Party candidates, including the Clintons. He often opens his Beverly Hills estate, 
Green Acres, for fund-raising events, and Mr. Clinton has been a frequent house guest there. 


Mr. Clinton's duties and activities as a Yucaipa adviser have never been completely clear to 
outsiders. He has met at times with people involved in various Yucaipa business deals. And the 
former president's vast global network of contacts probably has been an asset for Mr. Burkle in 
dealings with business, labor and political leáadeits.Over the years, Mr. Burkle has said publicly 
that Mr. Clinton's prestige and connections have helped Yucaipa get its business proposals in front 
of top corporate decision makers. 


Appropriate Transition 


Asked about the unwinding, of tf the. Yucaipa. relationship. a spokesman for Mr. Clinton said the 
former president "is taking steps-tó ensüre"thatthere will be "an appropriate transition" for the 
business relationship should Mrs. Clinton win the Democratic presidential nomination. 


The spokesman added it isn't yet known how much Mr. Clinton will receive from his involvement 
in Yucaipa. A Yucaipa spokesman declined to comment on the firm's relationship with Mr. 
Clinton. 


As part of the effort to sever financial connections that could complicate Mrs. Clinton's 
presidential bid, the couple in June disclosed that they had sold millions of dollars worth of stock 
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in public companies and put the funds in cash accounts. 

The first public sign of Mr. Clinton's pullback from Yucaipa came recently when a Clinton 
spokesman confirmed, in response to questions from the Journal, that the former president hadn't 
participated in an investment'that the ‘Yucaipa-foreign:fundinade 1 in Xinhua Finance Media Ltd. 
Top officials of the Beijing-based riews'aüd inforimation company have had close ties over the 
years to China's Communist government. - 


The Right to Opt Out 


Under his arrangement with Yucaipa, Mr. Clinton has the right to opt out of a particular 
investment, according to people familiar with the matter. Mr. Clinton exercised that option in the 
Xinhua case -- possibly out of concern that such an alliance could cause headaches for his wife's 
presidential bid. Yucaipa invested about $25 million in the company. ` 


In an October filing with the Securities and Exchange Commission concerning the Xinhua 
investment, Yucaipa disclosed that one member of its global fund's general partnership was Dubai 
Investment Group (YGP) Ltd., which is connected to a much larger group of entities owned by 
Sheik Mohammed that has investments around the world. 

Since leaving the White House, Mr. Clinton has had various contacts with Dubai. For example, 
Sheik Mohammed last year "Dletigédvtiàr cial stippont tod Clifton charitable initiative, and the 
former president's foundation has 4 scholarship program at the American University in Dubai in 
cooperation with the emirate's ruler. 


Other leading American political figures have had business connections with foreign countries, 
including Republican presidential hopeful Rudy Giuliani. Mr. Giuliani's consulting firm, Giuliani 
Partners, has provided security advice to the government of Qatar. 


Write to John R. Emshwiller at john.emshwiller@wsj.com! 
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Welcome to the Society for the Propagation 
of the Faith 


TO CONTRIBUTE TO THE WORK OF THE CHURCH IN THE MISSIONS 
BY USING YOUR CREDIT CARD, PLEASE CLICK HERE. 
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The Society for the Propagation of the Faith was founded in Lyons, 
France, in 1822 by a young French laywoman, Pauline Jaricot. Inspired 
by stories she héard about missionary work in China, she felt called by 
the Lord to help the Catholic Church's worldwide missionary work. 
Pauline herself never traveled to the Missions, which, during her lifetime, 
consisted of the Missions in China — and young dioceses in the United 
States. Pauline gathered friends and workers in a family silk mill into 

. Circles of ten," asking each person to pray daily for the Missions and 


- ^sacrifice:a.périny-a-Week (at4fiat time, quite a large sacrifice!). From 


this idea émerged the Propagation of the Faith. 


Today the General Fund of the Propagation of the Faith, which gathers 
gifts from Catholics all over the world — a concept that originated with 
Pauline Jaricot and her desire to help all the world's missions — is.the 
basic means of support for the Catholic Church's worldwide Missions. 
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Helping missionaries heed the c 


Follieri Capital is proud to introduce the World Missions Visa® credit card. 7 
provides financial support for the Society for the Propagation of the Faith. 1 
priests, Religious Sisters and Brothers, and lay leaders in more than 1,150 
in the world's poorest nations. 


The World Missions Visa® credit card will help give these dedicated missior 


; backing needed to-bring Jesus’ gift of love and hope to the poor and sufferi 


globe. A 


The card's advantages include 


» 1% of your purchases* st 
for the Propagation of the F 
additional cost to you 

» No annual fee 

» Full Visa benefits, zero fraut 
online FICO® credit score a 


Apply Now Learn more about the full beni 


Missions Visa® card. Read the 
card. Join the card's mission. ; 


*See Terms and Conditions 
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0% FIXED APR for 6 months on Purchases and Balances 
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e A donation equal to 1% of your net purchases" will be made to the 
‘Sociéty.for the-Propagation of the Faith 


Make a difference now... e Ne annual fee 


e Full Visa benefits - free online FICO® credit score access", online bill 
payment, zero fraud liability and automatic credit line reviews 
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*Based on eligibility. APR for Purchases and Balance Transfers (not cash advances): 0% for the first 6 months, then variable 
(now 8.99% to 22.9996, depending on your credit profile). Cash advances: variable (now 23.9996). All rates can go as high as 
30.99% (variable) if you pay late, exceed your credit line; or make a,payment-that is returned unpaid. Variable rates are current 
as of February 2008. Minimum Finance Charge: $1. Balafice Trarisfer Fee: $0 for balances transferred within 90 days of 
account opening; after that, 396 (min $5, max $75). Cash Advance Fee: 396 (min $10). We may change the terms of your 
account at any time in accordance with applicable law and the Account Agreement. 


*Credit Score access: FICO® credit score availability for new accounts can take up to 90 days from account opening. Scores 
are generally updated on a monthly basis depending on credit bureau updates and account standing. FICO credit scores are 
only available online. : 
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"World Missions Donation Program: When you use your credit card, you will generate a donation of one cent for each $1 of 
net new purchases you make. Donations will be made to the Society for the Propagation of the Faith after each Donation 
Period (described below). The first Donation Period begins on the day your agcount is opened and ends on the last day of your 
first billing cycle that begins in either February or August. Each subsequent Donation Period consists of the next six billing 
cycles. At the end of each Donation Period your account must be open, current, within its credit line, and not in default of your 
Account Agreement for the accumulated donation to be paid. This donation feature cannot be combined with any existing 
Washington Mutual credit card account or with any other Washington Mutual rewards program. We may modify or discontinue 
the program at any time. Complete rules are in the World Missions Visa Donation Program Terms and Conditions, which we will 
mail to you with your Account Agreement. When you make a purchase to generate a donation, keep in mind the Terms and 
Conditions on this page. 


Apply Now and Get a Response in 30 Seconds! 
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Complete the Application 
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Social Security Number [|| I] 
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*What is your approximate annual household income? sl | .00 


*(You do not need to reveal [ncome from alimony, child support, or separate maintenance unless you woul 
us to consider if.) 


What is your employment status? [Select One 


How many times in.the:last'6.months have you'takén'á cash advance? 


Do you plan to use this card to get.cash at an ATM? [Select One | 


Select One + 


Do you have a checking or savings account? 
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Send a second card at no charge for (optional): 


What is your housing status? |Select One. 


Transfer Balances 


e Your APR for balance transfers will be 0% for the first 6 months and a variable 
: rate of 8.9996 to 22.9996 (depending on your credit profile) after that. See 
important Terms and Conditions. 
e There is no balance transfer fee for balances transferred now. 
Enter your balances irbthiexorder you wouldike thernto'be paid. Transfers are subject to a $100 minimum. We 
generally will transfer as much as possible, leaving some of your credit limit available for purchases and cash 
advances. Until your balance trdnsfers are processed, you will need to make payments to your other credit card 


accounts to keep them current. Balance transfers are not subject to a grace period and may take up to 6 weeks to 
process. Balance transfers cannot be used to pay other Washington Mutual obligations. 
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will be felt around the world 


Every day, Catholic missionaries working in the more than 1,150 Catholic d 
by the Society for the Propagation of the Faith proclaim the Gospel and offe 
the gift of Jesus' love to the suffering poor. This work is above all spiritual, 
practical; it includes providing essentials such as food, shelter, healthcare, 


Now you can contribute to their vital good works every day 
When. you | use: the new World Missions Visa® credit card, 1% of your purch 
Other Financial Products donated to the Society for the Propagation of the Faith. Over 90% of the fu 
: directly to people in need and every dollar makes a significant difference. F 
$10 will clothe ten school children in Sudan for a year. 


The card's full custom 
include: 


» Free online FICO® 
access* 

» Online bill payment 

» Optional e-mail ale: 
when your bill is du 

» Automatic credit lin 

» Spending and budg 

» Zero fraud liability 


*See Terms and Cond 
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By changing lives, 
you'll soread the good news 
In 2006, Follieri Capital entered into an agreement with Washington Mutua 


the World Missions Visa® credit card. The program provides — at no additi 
financial contribution of 1% of cardholder purchases* to the Society for the 


the Faith and Catholic missions worldwide. 


Apply today, with our thanks 
By using the World Missions Visa® card, you'll give comfort and help to sor 
most disadvantaged peapie. 


Apply Now 
*See Terms and Conditions 


Founded in 1822, the Society is the organization at the hear 
Sunday, and one of only four Pontifical Mission Societies. Th: 
gifts from Catholics all over the world as a basic means of st 
Church's worldwide missions. Funds help to bring Jesus' love 
struggling ehildren and families in Africa, Asia, the Pacific Isl 
regions of Latin America. Every day these people face the ht 
poverty, war, iliness, and other adversities; they often have 
but to the Church. The Society's efforts are above all spirituz 
practical, providing essentials such as food, shelter, healthcz 
to the world's poorest people. 
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Financial services rooted in prir 


. Follieri Capital, headquartered in Manhattan, and its partners offer investm 


banking, credit card, and other administrative services that benefit the Cat! 
The company's intention is to increase the financial resources of the Churct 
greater culture of philanthropy among all people. 


Follieri is assembling a team of private equity, fixed-income, hedge fund, a 
investment managers to assist the portfolio needs of Church-related organi 
is to give even the smallest Catholic institution access to these sophisticate 
vehicles. 


The company is also making strategic investments in Catholic television am 
broaden the Church’s mission outreach in the United States and worldwide. 


For more information on Follieri Capital, please e-mail jfuentes@thefollierig 
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Follieri Capital is proud to introduce the World Missions Visa® credit card. This unique card provides 
financial support for the Society for the Propagation of the Faith. The Society assists priests, 
Religious Sisters and Brothers, and lay leaders in more than 1,150 Catholic dioceses in the world’s 
poorest nations. T 
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P vi thes dicated missionaries the essential 
backing needed to bring Jesus’ gift of pen a hope to the poor and suffering around the globe. 
The card’s advantages 


m include: 
SAN godit "m o 
AN 19/o of your 
A ET age purchases* supports the 
mE 090 qa i a ; Society for the Propagation 
E zi e ae ee 7 ofthe Faith — at no 
e wd O an ETT additional cost to you 
a i pO M No annual fee 
Apply Now Full Visa benefits, 


zero fraud liability, and free 
online FICO® credit score 
access* 


Learn more about the full 
benefits of the World Missions 
Visa® card. Read the story 
behind the card. Join the 
card’s mission. Apply Now 
*See Terms and Conditions 
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Your impact 
will be felt around the world 


Every day, Catholic missionaries Wdrking in the more than 1,150 Catholic dioceses supported by the 
Society for the Propagation of the Faith proclaim the Gospel and offer help, hope, and the gift of 
Jesus’ love to the suffering poor. This work is above all spiritual, but also deeply practical; it 
includes providing essentials such as food, shelter, healthcare, and education to the world’s most 
disadvantaged. 


Now you can contribute to their vital good works every day 

When you use the new World Missions Visa® credit card, 1% of your purchases* will be donated to 
the Society for the Propagation of the Faith. Over 90% of the funds received go directly to people in 
need and every dollar makes a significant difference. For instance, just $10 will clothe ten school 
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children in Sudan for a year. 


The card's full 
customer benefits 
also include: 


Free 
RR EE C E online FICOG 
ve credit score 
access* 
Online bill 
payment 
it oder AA v Optional 
e-mail alerts 
and reminders 


4000 1234 8674 diez 


: when your bill 
move? tiene ; ; 
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Apply Now credit line 
reviews 
Spending 
and budget 
tracking 
Es du cte Qa Zero 
fraud liability 


*See Terms and 
Conditions 


In 2006, Follieri Capital entered into an agreement with Washington Mutual Bank to introduce the 
World Missions Visa® credit card. The program provides — at no additional cost — a financial 
contribution of 196 of cardholder purchases* to the Society for the Propagation of the Faith and 
Catholic missions worldwide. 


Apply today, with our thanks 
By using the World Missions Visa® card, you'll give comfort and help to some of the world's most 
disadvantaged people.. ae 
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Apply Now 
*See Terms and Conditions 
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Lard Benefits 

Card Background 

Other Financia 4 : me 

Founded in 1822, the € is the organization at the feart-ot World Missions Sunday, and one of 
only four Pontifical Mission Societies. The Society gathérs gifts from Catholics all over the world as a 
basic means of support for the Churel orldwide missions. Funds help to bring Jesus’ love to poor 


and struggling children and families in Africa, Asia, the Pacific Islands, and remote regions of Latin 
America. Every day these people face the huge obstacles of poverty, war, illness, and other 
adversities; they often have nowhere to turn but to the Chürch. The Society's efforts are above all 
spiritual, but also deeply practical, providing essentials such as food, shelter, healthcare, and 
education to the world's poorest peonle,.. rui e A dy ee d 
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Financial services rooted in principle 


Follieri Capital, headquartered in Manhattan, and its partners offer investment management, 
banking, credit card, and other administrative services that benefit the Catholic community. The 
company's intention is to increase the financial resources of the Church, while creating a greater 
culture of philanthropy among all people. 
Follieri is assembling a team of private equity, fixed-income, hedge fund, and alternative investment 
managers to assist the portfolio needs of Church-related organizations. Our goal is to give even the 
smallest Catholic institution access to these sophisticated investment vehicles. 


The company is also making strategic investments in Catholic television and print media to broaden 
the Church's mission outreach in the United States and worldwide. 
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For more information on Follieri Capital, please e-mail jfuentes@thefollierigroup.com. 
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Follieri Capital, headquartered in Manhattan, and its partners offer investm 
banking, credit card, and other administrative services that benefit the Cati 
The company's intention is to Increase the financial resources of the Churct 
greater culture of philanthropy among all people. 
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Credit Card Overview 


Other Financial Products Follierl is assembling a team of private equity, fixed-income, hedge fund, a 
investment managers to assist the portfolio needs of Church-related organi 
is to give even the smallest Catholic institution access to these sophísticate 
vehicles. 


The company is also making strategic investments in Catholic television an: 
broaden the Church's mission outreach in the United States and worldwide. 


For more information on Follieri Capital, please e-mail jfuentes@thefollierig 
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issue Date: March 3, 2006 
Catholic real estate bonanza 


Firm touts ties with Vatican in bid for U.S. church property 
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By JOE FEUERHERD 


An Italian-owned Manhattan real estate development company claiming ties to high-ranking Vatican 
officials is bidding on properties owned by dozens of U.S. dioceses and religious orders. Some church 
real estate professionals have questioned the company's tactics, while others praise the firm for its 
promise to revitalize vacant.church; property. 
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The Park Avenue-based Follieri Group, founded nearly tirée years ago by Raffaello Follieri and his 
father, Pasquale Follieri, has “entered into contracts for the acquisition of over $100 million of church 
property in three U.S. cities” and is “actively bidding on an additional quarter billion dollars of church 
assets,” According to the company’s Web site. 


The business opportunity exploited by the Follieri Group is evident: A cash-hungry, land-rich institution 
(the American church) experiencing a demographic shift among its clientele (parishioners abandoning 
the inner city) and huge and ongoing liabilities (more than $1 billion has-already been paid victims of 
clergy sex abuse) needs to divest itself of ‘long-held but increasingly unproductive holdings (inner-city 
parishes and other excess real estate holdings): Ps a big business. In Boston alone, an extreme example 
given the impact of the clergy sex abuse crisis in that archdiocese, the church has sold nearly $200 
million in property since August 2003, according to The Boston Globe. 


There were two initial factors motivating the company's interest in U.S. church real estate, Raffaello 
Follieri told NCR. First, he said, “The [sex abuse] scandal in America [where] dioceses were paying a lot 
of money to pay[off] the suite would necessitate: the'salé-of church property. Next, he said, the 
changing demographics of the church -- from North and East to West and South and from city to suburb 
-- mean that “a lot of the schools and churches that were full of people in the beginning” are now largely 
unused. 


The Follieri Group's business is significant because it is focused solely on Catholic church property in 
the United States and because the firm openly claims sensitivity to church “imperatives” and 
connections with “senior members of the Vatican hierarchy.” 


t 


The business itself is doubly shrouded in secrecy. For competitive reasoris the real estate industry is 
hyperdiscreet. Only when a deal is consummated, --.a process that can take months as prospective 
purchasers arrange financing and conduct environmental and other land and structural analysis -- do 
sales records become public. Even then, in some jurisdictions, religious institutions are exempt from 
some disclosure requirements. Dioceses and religious orders, meanwhile, are notoriously reluctant to 
discuss their business dealings, especially when senior Vatican officials are involved. As a result, most 
of the more than a dozen real estate and finance officials familiar with the Follieri Group interviewed by 
NCR agreed to talk only if guaranteed anonymity. 
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Still, there is little secretive or subtle about the Follieri Group's business plan. 

"Our intention is to purchase properties from dioceses and religious organizations, to renovate them, and 
if necessary, convert them to new uses, such as housing (lower, middle and upper income, depending on 
the area) and commercial use," the Group's then-director of business development, Joseph Iallonardo, 
said in an early 2005 letter to a religious order. “Because of the Follieri family's deep commitment to 
the Catholic church,” the letter continued, “and its long-standing relationships with senior members of 
the Vatican hierarchy, the Follieri Group: "understands, very well the imperatives of the church and is 
sensitive to its needs.” 


The firm’s literature mentions no specific Vatican figures, but the Follieri group clearly has ties to 

Cardinal Angelo Sodano, Vatican secretary of state since 1991. Andrea Sodano, the cardinal's nephew, 
` is a Follieri Group vice president, a fact widely known in U.S. church real estate circles. 

^1 otn Ua CES 

Raffaello Follieri, the Group's charisiviate’ OT: eat ld chief executive officer, said the company does 
not use its Vatican ties to gain access to church officials. Andrea Sodano, Follieri told NCR, is a 
renowned engineer in Italy with long-standing ties to the Follieri family's development business there 
and extensive experience in converting church property to other uses. Sodano is a "technical person" 
who “does not do [marketing] relations for us,” said Follieri. 


In an e-mail response to an NCR inquiry Andrea Sodano said: “I have worked with the Follieri family 
for the past 15 years as an engineering consultant. My involvement long predates The Follieri Group's 
interest in the States. The Follieri Group's long and successful track record i in real estate speaks for 
itself.” 

EAS alee pai eo te 
But others familiar with the Group’s marketing strategy paint a different picture. The Sodano name, and 
the implicit Vatican endorsement that the Group has promoted along with it, has opened doors that 
might otherwise be closed to a firm headed by Italian nationals with no real estate development track 
record in the United States, according to those who have had business dealings with the Follieri Group. 
“When Raffaello wants to meet with the bishop, they put the touch on from the Vatican and they get the 
meeting,” said one East Coast: dideósam wal, estate professional. “They're about as connected as it gets.” 
In fact, say church real estate professionals who have met with the group, rather than acting solely in a 
behind-the-scenes technical capacity, Andrea Sodano frequently accompanies Raffaelo Follieri to 
meetings with church officials. “They certainly make it clear they have relatives in the Vatican,” said 
one such official who has met with the Group's representatives. 


Some of the church real estate professionals interviewed by NCR are bemused and annoyed by the 
group's tactics, though they don't feel particularly pressured by them. “I wouldn't be surprised if it got 
them in a door or two," said a high-ranking diocesan layperson familiar xvith the Follieri Group. Still, 
continued the diocesan official, “I didn’t get the impression. that we were being instructed to do business 
with them.” 


Said another church real estate professional, “They used the Vatican connection and they found out that 
it got them polite teas with the bishop, but no further. It’s a European approach to an American business 
relationship.” 
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Others take a dimmer view of diet cian Shad ve 


“This thing smells in my opinion,” said the Anand officer of a religious order that has been frequently 
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solicited by the Follieri Group. “I wouldn’t:get:close.to-these people," said the official. 


“They don’t want to compete,” said a real estate professional who dealt with the firm on a multiple- 
property offering in a Midwestern archdiocese. In this case, said the professional, the Follieri Group 
attempted to short-circuit the established procedures by ignoring the brokers hired by the diocese and 
making its offer directly to the church for the multiple properties. Church officials rejected the Follieri 
Group offer and were subsequently. couvinged, that the. archdiocese had received a higher price by selling 
its closed parishes on a one-by-dné'basis:: * à 


Last September, Cleveland Bishop Anthony Pilla declined to meet with Follieri Group representatives. 
Pilla, on vacation, did not respond to NCR's request for comment by deadline. 


NCR’s attempts to reach a Vatican spokesman for comment were unsuccessful. 
A well-wired firm : 


If events of recent months are any measure, Agcess do church, officials doesn't come cheaply. 

On Nov. 9 at the Met Life Building's Sky Club restaurant in Manhattan, more than 200 prominent 
Catholics gathered for an evening fundraiser to support the Path to Peace Foundation, the charitable arm 
of the Holy See's permanent observer mission to the United Nations. The night's honoree, winner of the 
Foundation's Path to Peace Award, was Fra Andrew Bertie, prince and grand master of the Sovereign 
Military Order of Malta. Previous winners of the award include. former U.N. Secretary General Boutros 
Boutros Gali and his successor; Rog A AN n jdn; former Philippine: President Corazon Aquino, and former 
Polish President Lech Walesa. 


The Follieri Group was one of two “benefactors” of the event, the highest level of giving noted in the 
event's program. Seated at Pasquale Follieri's table were Jean-Pierre Mazery, grand chancellor of the 
Knights of Malta, who accepted the award for Bertie; Archbishops Celestino Migliore, the Vatican's 
permanent observer at the United Nations, and Gabriel Montalvo, then the Vatican’s ambassador to the 
United States; and Cardinal Renato Martino, head of the Vatican's Ponancal Council for Justice and 
Peace. 


The following week, Raffaello Follieri"and-A&ndreasSodanowisited the Capitol Hill Hyatt Regency Hotel 
in Washington, site of the U.S. Conference of Catholic Bishops’ annual meeting. An escalator ride up 
from the general assembly meeting room, the Follieri Group maintained a hospitality suite for bishops. 
At that meeting, by a vote of 222-2, the bishops agreed to seek Vatican approval for an amendment to 
church policy that would allow large dioceses (those with more than 500,000 Catholics) to sell or 
mortgage properties for up to $10.3 million without Rome's prior consent. The previous $5.1 million 
limit, said those supporting.the. changes was increasingly cumbersome in the go-go real estate market 
affecting U.S. dioceses nationwide ia e peer PRES 


Meanwhile, the Follieri Group is among the groups that sponsor the annual conference for Catholic 
facility managers. The company hosts exhibits at events that attract church real estate professionals, 
including meetings of the National Association of Treasurers of Religious Institutions and the 
Conference of Major Superiors of Men. 


How well wired is the Follieri Group? In early 2005, Catholic blogger Domenico Bettinelli, editor of the 
Catholic World Report, summed it up: “Unless [Andrea Sodano’s] name > was Wojtyla, you couldn’t get 
a better connection.” 
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The opportunity 


Thanks to his relationship with burgeoning Hollywood star Anne Hathaway (the princess of “The 
Princess Diaries” and móst régenily: Tipee j Ue "Brokeback: Mouüfitain"), Raffaello Follieri is more likely 
to be featured in New York's tabloid ri newspaper gossip pages or paparazzi-like Web sites than on the 
financial pages. He’s an entrepreneur who aims to do well. But, he says, he also means to do good -- by 
transforming underutilized church properties into income-generating condominiums and apartments that 
feature amenities (cultural centers, daycare facilities, affordable apartments) that enhance their 
communities and further the church’s mission long after parishioners have moved on. From its profits, 
said Follieri, the company will fund a foundation that will carry out charitable activities both in the 
United States and abroad. 


In an early December interview with NCR, Follieri talked generally about the company's activities, 
declining to specify where -- beyond: two.closed inner-city, parishes i in Philadelphia -- the company has 
purchased real estate. 


The company, said Follieri, is focused exclusively on church properties in the United States, a niche that 
he hopes will redound to the company's credit. Further, he said, *We are a profitable organization, but 
we are interested in the social good for the community." The group is committed to developing 
properties that are compatible. with. scire social n mission, he said. . 
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Yet, he said, that commitment to good Social outcomes does not give them an advantage i in the bidding 
process for church property. “We sit down when [a bishop or diocesan official] receives us and we 
explain what we do. Some of the bishops embrace the projects, some are not interested. It is like any 
other venture. Some people are interested, some are not." 


Said Follieri: *We have to pay market price -- we pay like every other developer." 


Some of the deals 


TEAM 


During the past year, the Follieri Group, and" 1 dfhated Lifhited liability corporations has: 


e Purchased two closed parish facilities (church, school, rectory and convent) in North Philadelphia. 
The Group paid over $1 million for Transfiguration Parish, while local land records do not 
indicate what it paid for St. Clement. 

In the Philadelphia archdiocese, according to spokesperson Donna Farrell, “the broker markets the 
property based on tWoutüdependernt: ‘appraisals, .. sisfandrpallquàlified bids are reviewed and the 
highest responsible bid with respéct to the ‘appraisals of the property is accepted. In addition, we 
must ensure that the intended use of the property is not in conflict with values and teachings of the 
church.” Plans for development of the two sites -- the Follieri Group hopes to preserve 
Transfiguration’s church as a neighborhood art and cultural center -- are in their early stages, but 
will likely involve affordable housing. 

e Bought a vacant lot in the upscale suburb of Orland Park, Ill., a property owned by the Chicago 
archdiocese. An archdiocesan spokesman refused to tell NCR what the Group paid for the 
property. The archdiocese lists its properties with real estate brokers and no favoritism exists in its 
procedures, said the spokesman. The Follieri Group is currently bidding on another Chicago 
archdiocese-owned property,. according t to a church source. 

e Purchased a rundown parish and school ‘Sonniplex that has been abandoned for more than two 
decades in the Camden, N.J., diocese. The Atlantic City, N.J., pastor who welcomed the Follieri’s 
Group's involvement, Msgr. William Hodge, said he is “absolutely thrilled” at the prospect that 


AS TEAS Qa, ES 


http://www.natcath.org/N' cc ME 0306a.php 1/31/2008 


——— e Sm f ccc CC ccc C C" Cc c CC C mE essere c CES nen ARA xs etre 


Cover story: Catholic real estate O” i € Page 5 of 5 


- 


- 


the Follieri Group*wilL.develop: ‘affordabledousing: 'forreasino employees and senior citizens on the 
site. 


Raffaello Follieri said the company is successful in 60 to 70 percent of its bids, though they have, 
according to those familiar with some of the Group's transactions, been unsuçeesstl bidders for church 
property in Boston, Brooklyn, N.Y., and St. Louis. 


Last year, the Follieri Group partnered with the Yucaipa Companies, a Los Angeles private equity fund 
headed by Forbes magazine-ranked billionaire Ron Burkle. Yucaipa, whose advisory board includes 
former president Bill Clinton (who counts Burkle among his closest frieńds) and the Rev. Jesse Jackson, 
has extensive investments in profitablei3nner-city commercial.enterprises, particularly grocery stores. 


Joe Feuerherd is NCR Washington correspondent. His e-mail address is jfeuerherd@natcath.org. 
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Thursday Jan. 31 ::: Last updated 6 minutes ago 


Bad publicity 
Posted Sat. Oct. 20, 2007 7:00pm by Page Six No gallerie 
Filed Under Anne Hathaway, Raffaello Follieri 


THE boy-toy of Hollywood glam girl Anne Hathaway, Raffaello Follieri, is entangled in 
another lawsuit. D.C.-based media firm the Carmen Group is suing Follieri for $300,000, 
reports the-Legal Times, aftér thé Italián:teal- estate’ Mogul hired the company to handle 
his public relations in the wake of a suit brought against him by L.A.-based Yucaipa 
Companies in May. The Carmen Group is claiming Follieri never paid its $25,000-a- 
month fee. Follieri's rep denied the accusation, telling us, "The Carmen Group worked 
with the Follieri Group for one month and were paid for one month." 
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Tough doors 


Posted Wed. Aug. 22, 2007 7:00pm by Page Six 


Filed Under Angelina Anisimova, Anna, Anne Hathaway, Bruce Willis, Flavio Briatore, Raffaello 
Follieri 


HOW famous-do: Yauhavesto.b be: to.getinto: Elavio: :Briatore's Billionaire club in Sardinia? 9^7 79 
A couple of weeks ago, Briatore: kicked Bruce Willis out of the place after the star 

refused to pose for photos with Briatore's pushy girlfriend. Last weekend, Anne 

Hathaway had to wait 20 minutes to get in. While Russian heiresses Anna and Angelina 

Anisimova sipped cocktails inside, spies said Hathaway and her real estate mogul 

boyfriend, Raffaello Follieri, stood outside, "waiting for someone to finally recognize her 


and let them in." 


Digg Delicious Yahoo Permalink Click To Comment 
Email Print 


ay 


Povey-doveyt in namptons 


nn AA 


http://www.pagesix.com/celébritics a BREL FORE © Ane See 1/31/2008 


Filed Under Anne Hathaway, Beth Ostrosky, Chuck Scarborough, Della Femina, Donna Karan, 
Heather Graham, Howard Stern, Jerry Della Femina, Judith Giuliani, Judy Licht, Julia Stiles, Patrick 
Demarchelier, Raffaello Follieri, Rosanna Scotto, Rudy, Tiki Barber 


ANNE Hathaway couldn't stand to watch herself at the Cinema Society screening of 
"Becoming Jane" in East Hampton on Saturday night, so she and her boyfriend, 
Raffaello Follieri, went to Nick & Toni's for a bite while the movie about Jane Austen 
unspooled. Witnesses; say.{ the couple had a.spat.and that Hathaway fled the eatery in 
tears. But they certainly’ ade” up béfore the after-party at the Drew Lane manse of Jerry 
Della Femina and Judy Licht, where she sat on the Italian wheeler-dealer's lap and they 
strolled on the moonlit beach. Congratulating the actrass were Howard Stern and Beth 
Ostrosky, Donna Karan, Heather Graham, Julia Stiles, Rudy and Judith Giuliani, Tiki 
Barber, Rosanna Scotto, Patrick Demarchelier and Chuck Scarborough. The party was 
such a rager that the cops had to come to close it down at 1 a.m. 
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Sightings 
Posted Thu. Jul. 26, 2007 7:00pm by Page Six 


Filed Under Anne Hathaway, Catherine Malandrino, Fran Lebowitz, Harry Morton, Jann Wenner, Joy 
Philbin, Julianna Margulies, Karolina, Kurkova,. Nal Sign, Rafael Follieri, Regis, Rory Tahari, Tory 
Burch, Waverly tna: ` ed ae P en 


FRAN Lebowitz sitting under the caricature of herself at Waverly Inn as she dined with 
Pantheon Books editor Erroll McDonald in the booth next occupied by Anne Hathaway 
and her Italian boyfriend, Raffaello Follieri, near Regis and Joy Philbin, Rory Tahari, 
Catherine Malandrino and Tory Burch... JANN Wenner and his eldest son dining at La 
Goulue while Neil Simon and Julianna Margulies waited patiently for their tables . . . 
KAROLINA Kurkova and Harry Morton fueling rumors of romance with cocktails at One 
Sunset in West Hollywood. 
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Posted Thu: Yul- Zr, 2005 7-Oopimby Págei Sc t he 
Filed Under Anna Wintour, Anne-Hathaway, Prada, Raffaello Follieri 


"PRINCESS Diaries” poppet Anne Hathaway (above) is getting ready for her role as an 
abused assistant in "The Devil Wears Prada," the movie from the novel based on icy 
Vogue editrix Anna Wintour. Hathaway has been clocking hours toiling as a lowly intern 
at Christie's auction house, and the other night was spotted unwinding at West Village 
Mexican joint Tortilla Flats. Over drinks she was heard to gush about her older 
boyfriend, real estate rajah Raffaello Follieri, who makes her heart "feel like guitar 
strings being strummed." 
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We hear... 


Posted Tue. Mar. 22, 2005 7:00pm by Page Six 
Filed Under Luciano Pavarotti, Raffaello Follieri, We Hear 


THAT Luciano Pavarotti had surgery on his back and spent a week recuperating at 
Lenox Hill Hospital... THAT "A Current Affair" relaunched Monday with the trademark 
ticking and stop-watch from "60 Minutes." Just as viewers were wondering if they were 
on the wrong channel, the watch exploded, leading into a new "ka-chung" sound and 
the "Current Affair" logo . .. THAT Italian real estate mogul Raffaello Follieri, in the U.S. 
buying up Catholic Church propérties.to redevelop-them, is devoting some of the profits 
to the Follieri Foundation, which will vaccinate children in South America. 
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11/13/07 In Other News 11:19 am 


Hathaello Facing Another, More 
Dangerous. Hurdle? 


Gawker just put up a very upsetting item: Hathaello is in 
danger! Apparently at the Christopher and Dana Reeve 
Foundation gala; Jast night there was tight security, but 
Raffaello Follieri and Anne Hathaway felt the need to have 
their own burly bodyguard. None of the other (brighter) 
luminaries had personal protection, not even A-listers like 
Meryl Streep, Diane Sawyer, Robin Williams, or Barbara 
Walters. As Gawker points out, Anne Hathaway doesn't usually 
travel with a bodyguard (we know, because once we accosted 
her at a party about her New Jersey Eastern choir days and 
there was no one there to stop us), so it was probably all for 
Follieri's benefit. "The weird thing," explains their source, "was 
no one was approaching the guy anyway." Does this mean that 
A there isa hidden threat to their controversial love? Is one of 
' the men (or churches) that Follieri allegedly ripped off going to 
come after him? Or, as we secretly suspect, is the young Italian 
exerting a Scientology-like hold over the lovely Anne, refusing 
to allow her to read bad press about him? That would explain 


: ¿ why he'd hire a bodyguard: to keep prying reporters away. 
Hathaello in happier, essi imaginary Spady times. That would also explain something we've been wondering 
Phot D > 3 

aro: Gery hagas about for a long time: why the hell she hasn't dumped him 


already. 
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This idiotic post by whoever writes these idiotic Intelligencer blogs has simply plumbed a new low 
for new york media celebrity fixated self abasement. Who the f cares who this LeCall is in the first 
place? Who sits in front of a computer screen at New York Mag wondering if some model blow up 
doll is "cool" or not? Stop this demonically stupid bs, for C's sake already. You are spending your 
time and some (for you) very precious, as in rare, brain cells not only immersing your 
consciousness in the fact of this non-entity's existence, but speculating on her coo/ness, in this 
ludicrous attempt to to get your readers to share your babytalk attitude, "identifying" with a person 
who doesn't even qualify as a real celebrity in the first place? Get a life; get an existence; get 
something real to write about. 


this whole "intelligencer" thing is a bad idea for NYMag. Soon people will forget that NY Mag used to 
be a venue for some serious writing about the city, seeing as how the blog crap makes it seem like 
the whole thing's been turned over to dim-witted, slobbering children. 
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BY MHAAG on 11/13/2007 3t 12:23pmt .. à : Report 
Um...I was there, and it was NEW JERSEY and ALL EASTERN Choir. 
BY ALL i WANT, IS EVERYTHING on 11/13/2007 at 12:53pm Report 


Seems as if Mr Follieri is worried that those who he alledegly ripped off might be thinking of . 
revenge, and has hired himself a bodyguard. I don't suppose he has given.any thought to the 
danger he could be putting Anne in, he has not hired one for her. Mind you if you check out the 
photos taken when they do not know,-his attitude and the look on his face shows a very different 
picture to those taken when he is aware, then its all smiles and concern. It has been reported that 
he is cheating on her, if so, then it certainly looks as.if she is completly intimidated by him. Dump 
him Anne before you get hurt, because the evidence suggest that is just what will happen. 
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